MENT OF & HUMAN SERVICES Iealth Care '
DEPARTMENT OF HEALTH & H M tada Finsouing
_ S = et WA - e L N
" 1 "3 pus TR 23S waan B
OUT 2 b Igg;} Feaagppn, Tk 10

MEDICAID LETTER No. _9%3-98

SUBJTECT! Coverage Folicy for Assistive Devices

This is to provide policy gquidance concerning Nedicald covarage
of magigtive devicas, easpacislly communica®ion assistive davices.
Such devices oftan include, for axample, speech simulaters and
computer eguipment with paripharals. This latter alsc addresses
the coverage reguiremants for assistive devices under the
a¥pandad EPSDT benafit

-

The Cunibdbus Budget Reconciliawicn Act of 1989 (OBRA 89) mandatad
that all medically necessary mervices listed in section 1305 (w)
of the Soccial Sacuriay Act muat Sa provided to IPECT raciplants.
Yowever, =agarilase 2f the expanded EPSDT requirement, OERA 85
4id not taka away the regquirament that services provided aust be
medical in nature and covarabla by Medicald, This neans that,
in order to recaive Fadaeral financial particlpation for'providing
an axsistive davice, <hat device nust be madical {n naturm and
coverabla under a Medicald benefit catsgory, such as medical
eguipmant under the home Realwh Denellt 2t 42

A2 TTR 440,70,

As explained sbove, Medicaid relzhursement zay be avallapla Ior
some asBistive devicas updaer sgBe service catagoriag, However,
rhe 5tata Would first naed 20 determine that a particular device
ig madica® in nature and than decide whether any Madicaid benefis
category would allow coverage of such a device., HCFA policy
generally 4ces not consider lzams which ase ordinarily used in
nenmecica! contexts to be Sedical in nacure (suck a8 alz
conditioners, cSomputars or Zummiture), oSut would rJazles oe pass
of rscipiants' general, nonmadical, support 3nd maintenance,
(These Bay be Murmighed as part of inpatlent sarvizas byt
otherwise are generally =he racipilancts' rasponsisiliSy). When
thesa itenms are specialirzed and would not ordinarily be usad ip
nomedical contax=s, .., & Whealchalr, <hey may be considerad
medical eguipment and pay ba caverad by Msdlcald.

An assistive device must alac mest the raquiremansts of a specilflc
beanefit category to ba covered under Medicaid (even LI provided
as an EPSDT service). For example, a State ;ay cover an
acsiztive devize which mneaets the definition eof r"prosthetic
davicesx"” under regulaticons 8t 42 CFR 440.120(c) by Llts rgplasing

a mnissing bodily parts, preventing or cormectiing physical
deformity or mallfunction,

ar suppsrting a weak or deformed
porction of the hody. o
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In addition, assistive devices could bae coversd under one of the
therapy benefits az 42 CFR 440.110. However, in ordar to be
coverad undar this requlatery autherity, all sther conditicns of
the regulatien pust be met. For aexample, in order %o cover an
acsietive device as part of %the physical therapy beneflt, the
gervice would need to be prescrided by e physicizn and provided
by or unda: the direction o a qualifled phyzical therapist, The

sape Dolds true for ocsupational therapy and spsech, language and
hearing services.

The =2ellovwing pelicy guidelines would apply should & State
consider covering the devicas under the rehabilitation benefic
at 42 CFR 440.130(d), Thls regulation dsscribes rshabllitative
sarvices s heing medical <7 rymedial secvices Tzcompended by a
physician or licensed practiticner and p-ovided for the maxizun

reduction of phvsical or mental disasility and The rcestormation
of a recipient tc his best possidle functicnal level,

The rehabllization banesit gption iz i{ncluslve of othar sarvices
coverad under Medicaid and can, thersfora, ba used Dy Statas To
Sover sexvices provided under other Xedicaic regulstory
autheritieg as well. There is nothing in the rahanilizaticn
ragulation that explicitly provides for Medicald coverages o
supplies or equipment! Newever, under the redabilitation optian
a Stata can cover nescessary supplles or equipment that, as
indicated on page L cf tnig latter, are medical in nature 12 the
tate's own regulatory authoricy allewa for the provision af
suppllies or aeguipment as a rehabilitation se-vice.

Authorization for davicas sych as these vould need to be mada by
the State cn a casa-by-case pasis., Critaria including msdical
necasslty, utilization control and Medicaid benefit coverage
categories must be considezed. Plaass notae Shat we would algs
Us appranianglvae abouT Allowing Madicald coverzge of davices ¥
have no dizect medical afface
coopenyalz Lor (Dut not replace or enhances) 3 lost physical
ablility. TFor exampls, "computar access equipment” aod devices
o "produce bralllia" or "ppsax writsan communication” do aot
Primarily addresz 2 medical conditicn, ner do they owplace or
snhance a deficient bodily pars, ther, they arevmainly for -

s educational ~or cemmunicative purposes: Finally, we do mot
bellsve <that classlfping items such as assistive Llistaning
devices ag "habili®ative” in nature is practical in most
instances since habilitative services are not covered under the
Madicald program outside of two situations: the home and

community based waiver program and in an intermediate carw
facility for the mentally retardsd,
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I£ you have any questions regarding the policy cutiined in this
letter, please contact your state rapresemtative for asgistance.

Dy C Mkl

Diane C. Moskal
Deputy Regional Administrator




